Your electric bill

n Basic Service Charge
This Basic Service Charge is a fixed charge that is the same no matter how much
electricity you use. It generally covers the cost of maintaining and reading your meter,
keeping up power lines, and managing your billing and
account. Though this charge is fixed, the cost will vary
from household to household once Xcel’s proposed rate
increase goes through. The rate depends on whether you
receive electricity from overhead or underground lines,
and whether your heating is mainly electric or not.
Table by Xcel Energy, Xcel Energy Minnesota Electric Prices, January 2011 bill insert.

n Energy Charge
The Energy Charge is the amount you pay per Kilowatt hour (kWh) for the actual
electricity you use. This rate is about $0.02 higher per kWh in the summer when
electricity demand is greater due to air conditioning. This rate can also vary from year to
year as Xcel proposes increased rates to the Minnesota Public Utilities Commission.

n Environment Improvement Rider
This is a per Kilowatt hour (kWh) charge Xcel adds to pay for the Metropolitan
Emissions Reduction Project (MERP) for installing pollution controls and natural gas
electricity generation at three local coal power plants: the Allen S. King Generating Plant
near Stillwater, the High Bridge Generating Plant in St. Paul, and the Riverside Generating
Plant in Minneapolis. This rate can also vary from year to year.

n Fuel Cost Charge
This is a per kWh charge to recover the costs of the fuel needed (such as coal) for Xcel’s
plants to generate electricity as well as the cost of purchasing electricity from other
suppliers. This charge varies, as the cost of fuel changes throughout the year. If you are
part of Xcel’s Windsource program, you get part of this amount credited back to you since
there is zero purchase cost for wind.

n Resource Adjustment
This includes costs the utility receives for complying with various energy and
environmental policies. Some of these are Conservation Improvement Programs, Mercury
Cost Recovery, the Renewable Development Fund, the Renewable Energy Standard, State
Energy Policy, and Transmission Cost Recovery. It is a per kwh charge that the Minnesota
Public Utilities Commission reviews each year.
n Interim Rate Adjustment
What Xcel charges while waiting for PUC approval to increase their rates.
n The above charges combined make up your Subtotal.
n Your subtotal added together with Governmental Fees and Taxes make up the
Total Amount of your bill.

